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FLETCHER FLETCHER - A proposal by truck axle manufacturer ArvinMeritor to invest $32.3 million in its Fletcher facility took a step closer to reality this week.
Henderson County commissioners approved incentives to help persuade the company's corporate office to make the investment.
Over the next five years, the company could invest in machinery and equipment, consolidating about 50 jobs from the former Arden facility and creating 11 new jobs, said Andrew Tate, executive director of Henderson County Partnership for Economic Development.
Wages for the new jobs are expected to be in the $24 an hour range, he said.
The company has been moving forward with a previously announced restructuring program to close and consolidate 13 plants, affecting 2,800 employees, Tate said. Nine of those plants are projected to be in North America. The Fletcher plant at 1000 Rockwell Drive employs 700 people.
Henderson County Commission Chairman Bill Moyer called the company's plans "a positive thing."
"The company is established here and they are examining their operations and we are very pleased to offer them incentives so they will stay in Henderson County and expand in Henderson County," he said. "My understanding is they are making decisions about where they will consolidate and where they will expand, but I expect a decision will be made relatively soon."
State law does not allow county governments to give businesses property tax breaks, but incentives are permissible, Tate said.
"Since there is job creation involved, they (ArvinMeritor) could qualify for an annual grant incentive payment equivalent to 70 percent of the ad valorem property tax on the new investment," he said. "For instance, you pay your full tax bill, but we will give a portion of it back to you provided you meet performance-driven requirements and job-creation requirements."
Should a company not meet those requirements, "they forgo any annual grant money," Tate said.The county's decision about providing incentives, said Brian Cavagnini, director of operations and site manager at ArvinMeritor's Fletcher facility.
"It's a positive thing for us working with the county to come up with that," he said.
Information about the county's incentive offer has been received at the company's headquarters in Troy, Mich., said Krista McClure, senior director of corporate communications.
"We have received and appreciate the county's proposal and we are currently reviewing it," she said.
If ArvinMeritor decides to expand the Fletcher facility, the county and company will work on firm details of an incentive agreement, Tate said.
The truck axle manufacturer announced six months ago plans to close the Arden plant at 90 Christ School Road and open one in Monterey, Mexico, where some work from the shuttered South Buncombe operation will move.
The company's plan included moving one product line to its plant in Forest City and another to the new facility in Mexico. But all employees at the Arden plant, hourly and salary, were given the opportunity to transfer to the Fletcher plant, McClure said.
Assisting existing industries such as ArvinMeritor to keep jobs in Henderson County is a priority, Tate said.
"This is a great example of a large company whose North American flagship facility is in Henderson County," he said. "They've made some tough decisions to make their business more competitive, but if there is an opportunity to help with some growth and see some new jobs created, that's what we're all about." 
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